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Michrel L. Retzer, Treasurer
Republican Nations) Comimines
310 First Siraet SE
Washingten, DC 20003
MAR | 2 2003

Idemification MNumber: COG003418
Reference: Amended April Monthly Report (3/1/02-3/21/02), dated 572202
Dear Mr, Rebzer:

This lester is prompted by the Comrmigsion's prefuminary review of the reporils)
veforenced above, The review raised questions concermmy certain information contained
in the repotl{s). An Hemization follows:

-Seliedyle A supporting Line 15 of your report discloses a paymentis; from
4 federsl candidate committes(s) for goods andlor services provided by
your comuninee, 11 CFR §100.7{a) Ui} A) states that ©...the provision of
any goode or services without charge 0T 21 2 chargs which is less than the
usual and nomma! charge tor such goods or services s & contribaiion.”
Examples of goads and services melude equipment, supplies, personmel,
membership lists and maiking lists. The term “weual and normal charge’ for
goods is defined as *..the price of those goads i the market feom which
they ordinaniiy would have been purchased at the time of the contributien™.
The usual and normal charge for services s defined as “.the hourdy or
piccework charge for the serviees at a commercially reasonable rate
prevailimg a1 the time the sctvices were rendered.” 11 CER
5100.7a} 1 WiHiHB)

Please clanfy whethet your Commitlie asspssed the usoal and nottont
charge for the goods andior services you provided to the federal candidate
comtmitres(s) and explan the $ieps your committee taok in determiming the
amountis) charged. 1 vour commiliee provided the goods andfpr services
at Tess than the usual and normal charge, the difference between the two i5
considered 10 be an in-kind contribution by your comuminee W the fedaral
candidate commimests; and is subject ro the limsits 200 forth at 2 UA.C.
saata. (11 CPR §100T(a)( ENHEGIAD)
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-Schedule B supporting Line 21(b) of your report discloses a payment{s) to
anothier political committes{s) for goods endfor services provided by that
cemmittee(s). 11 CFR BL00.7{a) 1){iiikA) siates thet ™ ..the provision of
sy poods or services without charge of at a charge which is iess than the
usual and normal charge for such goods ot serviees is & cowutribution.”™
Exammples of goods and services include equipment, supplies, pETSONIe,
membership lists and maiting lists. The term “usual and normat charge™ (of
goods is defined as “.the price of those geods in the market from which
they ordintarily would have been purchased at the ime of the contribution™.
The usnal and nortmal charge for services iy defined as “..the hourly or

'1 piccewark chatge for the services ai & commercially reasonable rate

an prevailing st the ome ibe cervices  were  rendered.” 17 {FR
* 1G0T (i) BS

Y

'r::t Plouse clarify whether your committee was assessed the usual and normal

°. charpe for the goods and/or services You received and explain the steps the

i palitical committee(s) toak in determining the amount{s) eharged 1o you, 1f

z your commites was provided the goods andfor services av less than the
i usnal and normmal charge. the difference between the twio 1s considered ta be

an it-kind contribution by the politicel cotnmittee(s} to your comenitter and
o is subject to the limits set forth at 2 USC. §4dta (H CFR
§100. T @) DAY

_Schedule H4 discloses dishursements which are categorized as fundeaising
zxpenses with the umgue identifier of E, G, M, P, 8, and T, howover,
Schedule H? does disclose am allocation tatio for thess evems. Al
comtittees are required Lo allocate the direct costs of each tundraiging
evert it which the committes collects both federal and non-federal funds.
The casts are ahocatad acrording to the funds received ratio and reported
on: Schadule TI2. 11 CFR G41086.5(D and 106.6{d). Pleasc amend Schedule
H? to include the atocatiom tatio for the aforementioned fundraising
evipts.

Jvermized dishursements must inciude a brief statement or desceiption of
why the dishursements were made. Flease atnend Schedule(s) B and 114 of
yotur report to clarify the following deseriptieafs): TRANS and SUPPLIES,
For Further puidance regarding acceplabis purposes of dishursements,
please refer o 11 CFR §104.3(BH A

Please clarify al! expendittes made for VIDEQ SV, BROADCAST
$V5, and PRODUCTION COST on Schedute(s) B and B4, I7a poFhon or
2% of these expenditures were made on behalFof specifically idemificd
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federal candidates, this amount should b disclosed on Schedules B, E, ot F
supporling Lines 23, 24, or 25 and include the amouri, name, address and
office sought by esch candidate. 11 CFR $4304.3(0; and 106.1

Line i and Line 5 of your Schedule | for your Republican Mational State

Flection Committee Non-Federal accoum diseloses $6,721,603.63 1in

receipts and $505,117.43 in dishursements. respectively, However, the sum

of the miema enirvies itemized on memo Schedule A equal 76,629,163 a1

the sum of the memo entries itermzed on memo Schedule B egual
A 5814.471.23. Planse clarify thesc apparent discrepancins.

v -Scheduls A supporting Line 13 of the Detailed Sumirmary Fage dischoses a

: refundis} or rebareis) of what nppears to be & previously disclosed aflocable
expenses) from Logicom LLT, Plenase be advised that when a committes
- reeoives a efund or rebate of an ailccable expense, it must be ablocated
between ihe (ederal apd non-federal sccounts according to the same
allocaiion tatio used to allocate the original disbursement. Furthermore, the
federai account must transfor the non-federal porntion to the non-faderal

" account and discinee this transfer-out on Schedule B4, Your teport does
pot arpear to disclose a transfer-out of the non-federa] porlion of this
* refund(e) or vebate(s), Please provide clanfication regarding this apparent

OSSN,

_On Schedule He of vour report you disclose transfers to the noa-federal
secount for the federal share of corporae in-kind contributions from
Westvapo Corp. that is caiegorized a3 Administiative/Vorer Dirive,
however, the receipt of this corporate in-kind contribution om Schedole H3
iy categorized as Dircet Fundraising. Please amend your repodt to clarify
this dsceepancy.

A response or amendmens to your original repart(s) comecting 1he above
problemis) thould be filed with the Federnd Election Commitsion within ffteen (15) days
of the date of this letter. Elccironic filers must file amendmgris (10 inchidy statements.
designations and reports) 10 an electronic format and mug submit an amended Teport in

it entirety, sather than jugt those portions of the report that gre being amended. I vou
ared assistance, please foel frec W comuct Ine on OUT atisires number, {8007 424-9530F {at
the profmpt press §, then press 2 1o reach the Repotts Analvsis Division), My laeal

number iz {202} 694-1130.

Sincercly,

i S
b
_{)""\__.ﬂ-.

Scolt Walker
Seniar Campaign Finance Anaiyst
2383 Reports Analysis Division
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